Disclaimer

While this presentation has been prepared in good faith the
information contained in this presentation is for information
purposes only, and may not apply to your situation. All prices
are for illustration only and any prices would need to be agreed
on entering into a legally binding arrangement. The author,
presenters and EDF Energy (or any affiliate) do not provide any
warranty about the content or accuracy of content of this
presentation, or provide the information for any implied or
explicit purpose.
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CUSTOMERS

Non Energy Cost (NECs) latest
Katherine Moriame, Cost Stack Senior Analyst
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What have we found out recently?

e Qut turn for a number of costs for 2017/18: CFD, BSUoS,
CMSC

e Updated TNUOS forecast for 2019/20 from National Grid
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TNUOS

e Triads announced
for 2017/18

e Rates set for a
2018/19. °]

e First year of
Embedded Tariff

e Judicial Review o

e Updated forecast

2016/2017

W 2017/2018

TNUoS Regional charges (£/kW)

= 2018/2019

for 2019/2020
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BSUOS

e HVDC link started to
operate

e Below forecast this
year but still sensitive
to events such as
“Beast from East”

e Last year saw high
prices in Summer. Wil
HVDC link help?

Apr-2017  May-2017  Jun-2017  Julk2017

BSUOS Actuals

317

2.88

2.48

1.87

153

Aug-2017  Sep-2017  Oct-2017  Nov-2017  Dec-2017  Jan-2018  Feb-2018

Mar-2018  Apr-2018

2.00

171
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CFD

e Long term power
prices have been rising
which pushes down
CFD costs

e Update to project start
dates across the whole
horizon published

e Lynemouth has seen
delays to pre-
commissioning

CfD Forecast

10.68

e Actual

e Forecast Outturn (High Range)

Forecast Outturn (Low Range)

0.28
0.00

T T T T T
2015/2016 2016/2017 2017/2018 2018/2019 2019/2020 2020/2021
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FIT

2017/2018 confirmed in
September but have
reduced range of values

Still waiting update on
Ell

Consultation on scheme
due soon

FIT Forecast

——Actual

= Forecast Qutturn (High Range)

Forecast Outturn (Low Range)

4.47

6.85

2015/2016 2016/2017 2017/2018 2018/2019

2019/2020

2020/2021

2021/2022
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CMSC

e Actuals for 2017/18

e (Change in charging point
for 18/19. Removal of
Embedded Benefit

e (Consultation on rule
changes, nothing major
expected

e Expect auction parameters
for T-1 and T-4 over the
summer

recast Outturn (High Range)

recast Qutturn (Low Range)

3t
/
2017/2018

CMSC Forecast 132

100,
103,
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RO

e Setfor2018/19

e Ell implemented from
1t April

e Last few projects
being accredited

= Actual

= Forecast Outturn (High Range)

Forecast Outturn (Low Range)

12.86

RO Forecast

26.11

25.07
24.08
24.81
22.10 23.89
23.15

T T
2015/2016 2016/2017 2017/2018

T T T
2018/2019 2019/2020 2020/2021 2021/2022
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DUOS

o Tariffs set for 2018/19
and 2019/20

e No other changes to
forecast

e DCP 268 to introduce
Red, Amber, Green to
NHH is with Ofgem
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Published charges based on a customer with 1,824,233kWh and capacity of 500kVA

W 2017/2018

W 2018/2019

u2019/2020

DUoS Regional Charges
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Where are the Risks?

e TNUOS embedded benefits Judicial Review outcome
expected soon

e BSUOS over summer: generation mix, HVDC link

e |ntermittent generators in CFD sensitive to day ahead power
price.

e Possible generator delays in CFD
e |oad Factors impact number of schemes
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What to expect next time

e TNUOoS Long term forecast
e Auction parameters for next Capacity Market Auction
e Update on Ell for FiT?

e TCR consultation
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THANK YOU
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